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Board of Directors 
Associated Students, Inc. of California State University, East Bay 
Hayward, California 
 
 
Report on the Audit of the Financial Statements 

Opinion  
We have audited the accompanying financial statements of Associated Students, Inc. of California 
State University, East Bay (Associated Students), a component unit of the California State University, 
East Bay, as of and for the year ended June 30, 2024, and the related notes to the financial statements, 
which collectively comprise �W�K�H���$�V�V�R�F�L�D�W�H�G���6�W�X�G�H�Q�W�V�¶ basic financial statements as listed in the table of 
contents. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Associated Students, Inc. of California State University, East Bay as of June 30, 
2024, and the changes in financial position, and its cash flows for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion  
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
�V�W�D�Q�G�D�U�G�V�� �D�U�H�� �I�X�U�W�K�H�U�� �G�H�V�F�U�L�E�H�G�� �L�Q�� �W�K�H�� �$�X�G�L�W�R�U�V�¶�� �5�H�V�S�R�Q�V�L�E�L�O�L�W�L�H�V�� �I�R�U�� �W�K�H�� �$�X�G�L�W�� �R�I�� �W�K�H�� �)�L�Q�D�Q�F�L�D�O��
Statements section of our report. We are required to be independent of the Associated Students and to 
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to 
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements  
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
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�$�X�G�L�W�R�U�V�¶���5�H�V�S�R�Q�V�L�E�L�O�L�W�L�H�V���I�R�U���W�K�H���$�X�G�L�W���R�I���W�K�H���)�L�Q�D�Q�F�L�D�O���6�W�D�W�H�P�H�Q�W�V 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
�D�U�H���I�U�H�H���I�U�R�P���P�D�W�H�U�L�D�O���P�L�V�V�W�D�W�H�P�H�Q�W�����Z�K�H�W�K�H�U���G�X�H���W�R���I�U�D�X�G���R�U���H�U�U�R�U�����D�Q�G���W�R���L�V�V�X�H���D�Q���D�X�G�L�W�R�U�V�¶���U�H�S�R�U�W���W�K�D�W��
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
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Required Supplementary Information  
Accounting principles generally accepted in the United States of America require that the 
�P�D�Q�D�J�H�P�H�Q�W�¶�V�� �G�L�V�F�X�V�V�L�R�Q�� �D�Q�G�� �D�Q�D�O�\�V�L�V����schedule of the Associated Student�¶�V�� �S�U�R�S�R�U�W�L�R�Q�D�W�H�� �V�K�D�U�H�� �R�I��
the net pension liability and related ratios, and schedule of changes in the net other postemployment 
benefits liability and related ratios 
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This section of Associated Students, Inc. of California State University, East Bay (Associated Students) 
�D�Q�Q�X�D�O���I�L�Q�D�Q�F�L�D�O���U�H�S�R�U�W���L�Q�F�O�X�G�H�V���V�R�P�H���R�I���P�D�Q�D�J�H�P�H�Q�W�¶�V���L�Q�V�L�J�K�W�V���D�Q�G���D�Q�D�O�\�V�H�V���R�I���$�V�V�R�F�L�D�W�H�G���6�W�X�G�H�Q�W�V�¶��
financial performance for the year ended June 30, 2024. This discussion has been prepared by 
management and should be read in conjunction with the financial statements and accompanying notes, 
which follows this section. 
 
Financial Highlights 
 

�x Operating revenues slightly decreased by $32,000, or 2%, primarily due to decline in student 
enrollment. 

�x Operating expenses increased overall by $330,000, or 32%, mainly due to an increase in 
auxiliary enterprise expenses, mostly related to pension expenses. 

�x Nonoperating revenues increased by $100,000, or 45%, due to improved investment portfolio 
performance in the current year as compared to the prior year. 

 
Overview of the Financial Statements 
 
The annual report consists of a series of financial statements, prepared in accordance with the GASB, 
Governmental Accounting Standards Board, Statement No. 35, Basic Financial Statements - and 
�0�D�Q�D�J�H�P�H�Q�W�¶�V�� �'�L�V�F�X�V�V�L�R�Q�� �D�Q�G�� �$�Q�D�O�\�V�L�V��- for Public Colleges and Universities. This standard is 
applicable to the Associated Students because it is a component unit of California State University, 
East Bay (University). Consistent with the University, Associated Students has adopted the business-
type activity (BTA) reporting model to represent its activities. 
 
The financial statements include the statement of net position; the statement of revenues, expenses, 
and changes in net position; and the statement of cash flows. All sections should be considered 
together to obtain a complete understanding of the financial picture of the Associated Students. The 
discussion has been prepared by management and should be read in conjunction with the basic 
financial statements and accompanying notes. 
 
Statement of Net Position: The statement of net position includes all assets, deferred outflows of 
resources, liabilities, and deferred inflows of resources of the Associated Students. It is prepared under 
the accrual basis of accounting, whereby revenues and receivables are recognized when the service is 
provided and expenses and liabilities are recognized when incurred, regardless of when cash is 
exchanged. It also identifies major categories of restrictions on the net position of the Associated 
Students. 
 
Statement of Revenues, Expenses, and Changes in Net Position: The statement of revenues, 
expenses, and changes in net position presents the revenues earned and expenses incurred during the 
year on an accrual basis. 
 
Statement of Cash Flows: The statement of cash flows presents the inflows and outflows of cash, 
summarized by operating, noncapital financing, capital and related financing, and investing activities. 
 
The statement is prepared using the direct method of cash flows, and therefore, presents gross rather 
�W�K�D�Q���Q�H�W���D�P�R�X�Q�W�V���I�R�U���W�K�H���\�H�D�U�¶�V���R�S�H�U�D�W�L�Q�J���D�F�W�L�Y�L�W�L�H�V�� 
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Notes to financial statements: The notes to financial statements provide additional information that is 
�H�V�V�H�Q�W�L�D�O�� �W�R�� �D�� �I�X�O�O�� �X�Q�G�H�U�V�W�D�Q�G�L�Q�J�� �R�I�� �W�K�H�� �G�D�W�D�� �S�U�R�Y�L�G�H�G�� �L�Q�� �W�K�H�� �$�V�V�R�F�L�D�W�H�G�� �6�W�X�G�H�Q�W�V�¶�� �E�D�V�L�F�� �I�L�Q�D�Q�F�L�D�O��
statements. The notes are included immediately following the basic financial statements within this 
report. 
 
A summary of key financial statement information is presented below: 
 

Statements of Net Position 
 

 
 
Assets 
Current assets increased $297,000 or 6%, due to the increase in investments because of the improved 
financial performance in the current year. 
 
Noncurrent assets decreased $42,000, or 24%, due to the annual depreciation recorded in the current 
year for capitalized assets. 
 
Deferred Outflows of Resources 
The deferred outflows of resources decreased by $55,000, or 6%, primarily due to the change in 
assumptions related to other postemployment benefits (OPEB). 
 
Liabilities 
The noncurrent liabilities decreased overall by $356,000, or 11%, primarily due to the decrease in 
OPEB liability from the differences between expected and actual experience. 
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Changes in Capital Assets 
Capital Assets, net of accumulated depreciation, totaled $132,271. The following table summarizes the 
changes in capital assets for the fiscal years ended June 30: 
 

2024 2023
Furniture and Fixtures 95,162$           95,162$           
Equipment 288,747           288,747           

Total 383,909           383,909           
Less: Accumulated Depreciation (251,638)          (210,078)          

Capital Assets, Net 132,271$         173,831$         
 

 
Equipment decreased as a result of the yearly depreciation. Additional information on capital assets 
can be found in Note 4 to the financial statements included in this report. 
 
Request for Information 
 
�7�K�H���I�L�Q�D�Q�F�L�D�O���U�H�S�R�U�W���L�V���G�H�V�L�J�Q�H�G���W�R���S�U�R�Y�L�G�H���D���J�H�Q�H�U�D�O���R�Y�H�U�Y�L�H�Z���R�I���W�K�H���$�V�V�R�F�L�D�W�H�G���6�W�X�G�H�Q�W�V�¶���I�L�Q�D�Q�F�H�V�����)�R�U��
questions concerning any information in this report or for additional financial information, contact Nicole 
Yu, University Controller, California State University, East Bay, 25800 Carlos Bee Boulevard, Hayward 
California 94542, or call (510) 885-7450. 
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NOTE 1 ORGANIZATION AND SUMMARY OF 
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NOTE 1 
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

H. Pension (Continued) 

GASB Statement No. 68, Accounting and Financial Reporting for Pensions�±an 
amendment of GASB Statement No. 27 (GASB Statement No. 68), requires that the 
reported results must pertain to liability and asset information with certain defined 
timeframes. For this report, the following timeframes were used: 
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

N. Functional Allocation of Expenses 

The costs of providing the various programs and other activities have been summarized 
on a functional basis in the statement of revenues, expenses, and changes in net 
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NOTE 3 INVESTMENTS (CONTINUED) 

Associated Students also has investments held and managed by Morgan Stanley totaling 
$1,959,078 as of June 30, 2024. 
 
Investments consist of the following at June 30, 2024: 
 
Money Market Funds 102,559$         
Equity Securities 1,714,094        
Mutual Funds 142,425           
CSU Consolidated Investment Pool 2,971,486        

Total Investments 4,930,564$      
 

 
Investment income, net, consists of the following for the year ended June 30, 2024: 
 
Interests and Dividends 92,535$           
Unrealized Gains, Net 231,259           

Total 323,794$         
 

 
A. Credit Risk 

Credit risk is the risk that an issuer or other counterparty to a debt instrument will not 
fulfill its obligations. This is measured by the assignment of ratings by nationally 
�U�H�F�R�J�Q�L�]�H�G�� �V�W�D�W�L�V�W�L�F�D�O�� �U�D�W�L�Q�J�� �R�U�J�D�Q�L�]�D�W�L�R�Q�V���� �$�V�V�R�F�L�D�W�H�G�� �6�W�X�G�H�Q�W�V�¶�� �L�Q�Y�H�V�W�P�H�Q�W�� �S�R�O�L�F�\��
generally prohibits investments in the following vehicles: private placements, venture 
capital investments, real estate properties, futures contracts, options, short sales, or 
margin sales. Investments in cash equivalents, fixed income securities, equity securities, 
and mutual funds are done in a diversified manner that is risk averse with an objective to 
minimize risk while obtaining a reasonable return. 
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NOTE 3 INVESTMENTS (CONTINUED) 

C. Custodial Credit Risk 

Custodial credit risk for deposits is the risk that the Associated Students will not be able 
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NOTE 4 



ASSOCIATED STUDENTS, INC. OF CALIFORNIA STATE UNIVERSITY, EAST BAY  
NOTES TO FINANCIAL STATEMENTS  

JUNE 30, 2024 
 
 

(20) 

 
NOTE 5 PENSION (CONTINUED) 

A. General Information About the Pension Plan (Continued) 

Contributions (Continued) 
�6�H�F�W�L�R�Q�� �������������F���� �R�I�� �W�K�H�� �&�D�O�L�I�R�U�Q�L�D�� �3�X�E�O�L�F�� �(�P�S�O�R�\�H�H�V�¶�� �5�H�W�L�U�H�P�H�Q�W�� �/�D�Z�� ���3�(�5�/���� �U�H�T�X�L�U�H�V��
that the employer contribution rates for all public agency employers be determined on an 
annual basis by the actuary and shall be effective on July 1 following the notice of a 
�F�K�D�Q�J�H�� �L�Q�� �W�K�H�� �U�D�W�H���� �7�K�H�� �W�R�W�D�O�� �S�O�D�Q�� �F�R�Q�W�U�L�E�X�W�L�R�Q�V�� �D�U�H�� �G�H�W�H�U�P�L�Q�H�G�� �W�K�U�R�X�J�K�� �W�K�H�� �&�D�O�3�(�5�6�¶��
annual actuarial valuation process. For public agency cost-sharing plans covered by 
�H�L�W�K�H�U�� �W�K�H�� �0�L�V�F�H�O�O�D�Q�H�R�X�V�� �R�U�� �6�D�I�H�W�\�� �U�L�V�N�� �S�R�R�O�V���� �W�K�H�� �3�O�D�Q�¶�V�� �D�F�W�X�D�U�L�D�O�O�\�� �G�H�W�H�U�P�L�Q�H�G�� �U�D�W�H�� �L�V��
�E�D�V�H�G���R�Q���W�K�H���H�V�W�L�P�D�W�H�G���D�P�R�X�Q�W���Q�H�F�H�V�V�D�U�\���W�R���S�D�\�� �W�K�H���3�O�D�Q�¶�V���D�O�O�R�F�D�W�H�G���V�K�D�U�H���R�I�� �W�K�H���U�L�V�N��
�S�R�R�O�V�¶���F�R�V�W�V���R�I���E�H�Q�H�I�L�W���H�D�U�Q�H�G���E�\���H�P�S�O�R�\�H�H�V���G�X�U�L�Q�J���W�K�H���\�H�D�U�����D�Q�G���D�Q�\���X�Q�I�X�Q�G�H�G���D�F�F�U�X�H�G��
liability. The employer is required to contribute the difference between the actuarially 
determined rate and the contribution rate of employees. 
 
For the measurement period ended June 30, 2023 (the measurement date), the covered 
classic employees are required to contribute 5% of their monthly earnings in excess of 
$513 per month while those under PEPRA are required to contribute 8.25% of their 
salary. The Associated Students was required to contribute 15.26% and 8.00% on the 
classic and PEPRA, respectively in fiscal year 2023. The Associated Students 
contribution for the year ended June 30, 2024 was $194,876. 
 
Actuarial Methods and Assumptions Used to Determine Total Pension Liability 
The collective total pension liability for the June 30, 2023 measurement period was 
determined by an actuarial valuation as of June 30, 2022, with updated procedures used 
to roll forward the total pension liability to June 30, 2023. The collective total pension 
liability was based on the following assumptions: 
 
Investment Rate of Return 6.90%
Inflation 2.30%
Salary Increases Varies by Entry Age and Service
Mortality Rate Table Derived Using CalPERS'

  Membership Data for all Funds
Postretirement Benefit Increase Contract COLA up to 2.30% Until

  Purchasing Power Protection
  Allowance Floor on Purchasing
  Power Applies

 
 
�7�K�H�� �P�R�U�W�D�O�L�W�\�� �W�D�E�O�H�� �X�V�H�G�� �Z�D�V�� �G�H�Y�H�O�R�S�H�G�� �E�D�V�H�G�� �R�Q�� �&�D�O�3�(�5�6�¶�� �V�S�H�F�L�I�L�F�� �G�D�W�D����The rates 
incorporate Generational Mortality to capture ongoing mortality improvement using 80% 
of Scale MP 2020 published by the Society of Actuaries. For more details, please refer 
to the 2021 experience study report that can be found on the CalPERS website. 
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NOTE 5 PENSION (CONTINUED) 

A. General Information About the Pension Plan (Continued) 

Discount Rate 
The discount rate used to measure the total pension liability for PERF C was 6.90%. The 
projection of cash flows used to determine the discount rate assumed that contributions 
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NOTE 5 PENSION (CONTINUED) 

A. General Information About the Pension Plan (Continued) 

The expected real rates of return by asset class are as follows: 
 

Assumed Real Return
Asset Years

Asset Class Allocation 1-101

Global Equity - Cap-Weighted 30.00 % 4.54 %
Global Equity Non-Cap-Weighted 12.00 3.84
Private Equity 13.00 7.28
Treasury 5.00 0.27
Mortgage-Backed Securities 5.00 0.50
Investment Grade Corporates 10.00 1.56

 
 
Allocation of Net Pension Liability and Pension Expense to Individual Plans 
A key aspect of the GASB Statement No. 68 pertaining to cost-sharing employers is the 
establishment of an approach to allocate the net pension liability and pension expense to 
the individual employers within the risk pool. Paragraph 49 of GASB Statement No. 68 
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NOTE 5 PENSION (CONTINUED) 

B. Changes in the Plan’s Proportionate Share of Net Pension Liability 

�$�V�V�R�F�L�D�W�H�G�� �6�W�X�G�H�Q�W�¶�V�� �S�U�R�S�R�U�W�L�R�Q�� �V�K�D�U�H�� �R�I�� �W�K�H�� �Q�H�W�� �S�H�Q�V�L�R�Q�� �O�L�D�E�L�O�L�W�\�� �L�V�� ������������������ �I�R�U�� �W�K�H��
measurement period of June 30, 2023, which is a 0.00093% decrease from its 
proportion measured at June 30, 2022. �7�K�H�� �I�R�O�O�R�Z�L�Q�J�� �W�D�E�O�H�V�� �V�K�R�Z�� �W�K�H�� �3�O�D�Q�¶�V��
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NOTE 6 OTHER POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) 

(CONTINUED) 

C. Net OPEB Liability (Continued) 

Actuarial Assumptions (Continued) 
 
Medical Trend:

Year Beginning Pre-65 Post-65
2024 Actual Actual

2025-2034 5.20 % 4.00 %
2035-2049 5.00 4.00
2050-2064 4.50 4.00

2065+ 4.00 4.00

Increase in Premium Rate

 
 

Plan Rate
Plan Distribution for Calculating Kaiser 63 %
  Baseline Cost PERS Choice 25

United Health
  Care 12
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NOTE 8 TRANSACTIONS WITH AFFILIATES  

Associated Students enters into transactions with the University. Associated Students pays 
the University for accounting services, indirect cost allocations, and reimbursements for 
�S�U�R�I�H�V�V�L�R�Q�D�O�� �I�H�H�V���� �X�W�L�O�L�W�L�H�V���� �V�S�H�F�L�D�O�� �H�Y�H�Q�W�V���� �D�Q�G�� �V�W�X�G�H�Q�W�V�¶�� �D�F�W�L�Y�L�W�L�H�V�� �W�K�U�R�X�J�K�� �D�Q�� �L�Q�W�H�U�Q�D�O�� �F�R�V�W��
recovery process. For the year ended June 30, 2024, Associated Students paid the 
University $170,964; received $1,535,222 from the University for services, space, and 
programs; provided $22,627 in contribution to the University for student events, functions, 
capital projects, and other programs. In addition, amounts due to the University at June 30, 
2024 were $4,529. 
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Schedule of the Plan’s Proportionate Share of the Net Pension Liability and Related Ratio of the 
Measurement Date in Relation to PERF C 

Net pension liability and fiduciary net position are allocated to the plan based on its proportion of the 
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2023 2022 2021 2020 2019 2018 2017

Total OPEB Liability:
Service Cost 63,068$           78,546
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Revenues:

Operating revenues:

Student tuition and fees, gross  $                    -   

Scholarship allowances (enter as negative)                        -   
Grants and contracts, noncapital:

Federal                        -   

State                        -   

Local                        -   

Nongovernmental                        -   

Sales and services of educational activities                        -   

Sales and services of auxiliary enterprises, gross                       79 

Scholarship allowances (enter as negative)                        -   

Other operating revenues           1,491,093 
Total operating revenues           1,491,172 

Expenses:

Operating expenses:

Instruction                        -   

Research                        -   

Public service                        -   

Academic support                        -   

Student services                        -   

Institutional support                        -   

Operation and maintenance of plant                        -   

Student grants and scholarships              141,725 

Auxiliary enterprise expenses           1,170,128 

Depreciation and amortization                41,560 
Total operating expenses           1,353,413 
Operating income (loss)              137,759 

Nonoperating revenues (expenses):

State appropriations, noncapital                        -   

Federal financial aid grants, noncapital                        -   

State financial aid grants, noncapital                        -   

Local financial aid grants, noncapital                        -   

Nongovernmental and other financial aid grants, noncapital                        -   

Other federal nonoperating grants, noncapital                        -   

Gifts, noncapital                        -   

Investment income (loss), net              323,795 

Endowment income (loss), net                        -   

Interest expense                        -   

Other nonoperating revenues (expenses)                        -   
Net nonoperating revenues (expenses)              323,795 
Income (loss)  before other revenues (expenses)              461,554 

State appropriations, capital                        -   

Grants and gifts, capital                        -   

Additions (reductions) to permanent endowments                        -   
Increase (decrease) in net position              461,554 

Net position:

Net position at beginning of year, as previously reported           1,636,379 

Restatements                        -   
Net position at beginning of year, as restated           1,636,379 
Net position at end of year  $       2,097,933    
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Composition of capital assets - SBITA ROU, net
Balance

June 30, 2023 Reclassifications
Prior Period 

Additions
Prior Period 
Reductions

Balance
June 30, 2023 

(Restated) Additions Remeasurements Reductions
Balance

June 30, 2024

Depreciable/Amortizable SBITA assets:

Software  $                                -    $                         -    $                         -    $                      -    $                              -    $                       -    $                      -    $                    -    $                    -   

Total depreciable/amortizable SBITA assets                                    -                               -                               -                            -                                    -                             -                            -                          -                          -   

Less accumulated depreciation/amortization:

Software                                    -                               -                               -                            -                                    -                             -                            -                          -                          -   

Total accumulated depreciation/amortization                                    -                               -                               -                            -                                    -                             -                            -                          -                          -   

Total capital assets - SBITA ROU, net  $                                -    $                         -    $                         -    $                      -    $                              -    $                       -    $                      -    $                    -    $                    -   

Composition of capital assets - P3 ROU, net:
Balance

June 30, 2023 Reclassifications
Prior Period 

Additions
Prior Period 
Reductions

Balance
June 30, 2023 

(Restated) Additions Remeasurements Reductions
Balance

June 30, 2024

Non-depreciable/Non-amortizable P3 assets:

Land and land improvements  $                                -    $                         -    $                         -    $                      -    $                              -    $                       -    $                      -    $                    -    $                    -   

Total non-depreciable/non-amortizable P3 assets                                    -                               -                               -                            -                                    -                             -                            -                          -                          -   

Depreciable/Amortizable P3 assets:

Land and land improvements                                    -                               -                               -                            -                                    -                             -                            -                          -                          -   

Buildings and building improvements                                    -                               -                               -                            -                                    -                             -                            -                          -                          -   

Improvements, other than buildings                                    -                               -                               -                            -                                    -                             -                            -                          -                          -   

Infrastructure                                    -                               -                               -                            -                                    -                             -                            -                          -                          -   
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NOTE 1 SUPPLEMENTARY SCHEDULES  

As an auxiliary organization of the California State University (CSU), Associated Students, 
Inc. of California State University, East Bay is required to include supplementary information 
in its financial statements in the form and content specified by CSU. As a result, there are 
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